
 
General Market Comments | December, Q4 and Year-End 2019 
__________________________________________________________________________________________ 
 
 

The year 2019 was quite unusual in this way:  no matter where you look in the tables below, there’s one thing you won’t 
find - a negative return!  Investors were rewarded - and especially for Q4 - as “everything worked.” 

That’s not to say that everyone’s wishes were fulfilled, however.  Only one of the most-common predictions about 2019 
came true: Emerging Markets lagged (again), and U.S. SmallCap trailed both U.S. LargeCap and U.S. MidCap, despite 
being the most commonly-predicted winners.  There was one common prediction that did come true, however, thanks to a 
very strong Q4:  U.S. LargeCap Value outperformed, and for the first time in a decade!  A strong rotation from Growth to 
Value in Q4 boosted many Value stocks and gave the group as a whole a strong quarter and strong year. 

Historically, very good years are usually followed by good years.  Since 1950, there have been 18 of those “very good” 
years with gains of 20% or more. The follow-along years were 15-3, for an average gain of 11.2%, much of the gain 
coming in the fourth quarters (18-0 for a positive Q4 gain). 
 

 

 

 

 

 

 

Ticker Date/Time Name December % 4th Qtr % Year-to-Date % 
$CAC 12/31/2019 CAC 40 Index 1.2 5.3 26.4 
$DAX 12/31/2019 DAX (Deutscher Aktiendindex) Index 0.1 6.6 25.5 
$FT100 12/31/2019 FTSE 100 Index 2.7 1.8 12.1 
$FTSEMIB 12/31/2019 FTSE MIB Index 1.1 6.3 28.3 
$N225 12/31/2019 Nikkei 225 Index 1.6 8.7 18.2 
$SPTSX 12/31/2019 S&P/TSX Composite Index 0.1 2.4 19.1 
$SSEC 12/31/2019 Shanghai Stock Exchange Composite 

Index 
6.2 5.0 22.3 

 

 

 

 

                                                                        (Index and fund-price data from Yahoo! Finance.) 
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Model and Benchmark Info | December, Q4 and Year-End 2019 
__________________________________________________________________________________________ 
 
As risk managers, a good all-purpose comparison for benchmarking is the classic buy-and-hold risk-managed portfolio: 
60% Equities (S&P 500), 40% Bonds (Intermediate-Term Bonds) - the industry-standard “60/40.”  By that comparison, the 
models as a whole did well.  This was another year in which the S&P 500 was at the top of the heap, thereby making it 
nearly impossible to construct a multi-holding (i.e., properly risk-diffused) portfolio that can beat it - and proving once 
again why the S&P 500 is not a particularly germane standard of comparison (along with the fact that very few people are 
100% in equities, 100% of the time, for life!).  
 
A “runaway” year like 2019 would seem to imply that no risk management = better; but investors who abandon risk 
management on the basis of such a year will rue that decision eventually, of course. Being that the US is currently by 
most indicators and most economists’ opinions at the top of a business cycle (next comes a recession!), we remain 
cautiously optimistic.  
 
 

Benchmark December Q4 2019 
Domestic Equity (SP 500) 2.86% 8.53% 28.85% 
Domestic Equity (SP 500 TR*) 3.02% 9.07% 31.49% 
Domestic Equity (Dow 30) 1.74% 6.02% 22.43% 
NASDAQ Composite 3.54% 12.17% 35.25% 
Domestic Balanced (60/40**) 1.69% 5.17% 20.56% 
Global Equity (ACWI***) 3.45% 8.76% 26.60% 

 

               (Index and fund-price data fromnorgatedata.com) 

* S&P 500 Total Return Index 
** 60% S&P 500, 40% Barclays U.S. Aggregate Bond Index 
*** ACWI iShares MSCI All-Country World Index 
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The economic forecasts set forth in this material may not develop as predicted. Content in this 
material is for general information only and not intended to provide specific advice or 
recommendations for any individual.  
All performance referenced is historical and is no guarantee of future results. Indices are 
unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, 
expenses, or sales charges. Index performance is not indicative of the performance of any 
investment.  
No strategy assures success or protects against loss. Investing involves risk including loss of 
principal. 
 
This material was prepared for Stephanie Y. Vokral for use.  
 
 


